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HIGHLIGHTS
 Rising $A gold price significantly enhances the robust economics of the 100% owned Grosvenor Gold
Project in Western Australia’s Bryah Basin
 Revised financial modelling shows a 95% increase in free cash flow from previous model to
$172 million
 Project financing process for Grosvenor continues to advance, including new parties
 Exploration work continues to enhance pipeline of copper-gold drilling targets across RNI’s dominant
1,940km2 Bryah Basin tenement package
 Detailed review of exploration data being conducted to determine upcoming 2015 exploration program
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RNI NL ABN 77 085 806 284

34 Bagot Road Subiaco Western Australia 6008 PO Box 298 West Perth WA 6872 T +61 8 9489 9200 F +61 8 9489 9201
E general@rninl.com.au W rninl.com.au

Quarterly Activities Report – December 2014

30 January 2015
Page |2

INTRODUCTION
RNI NL (ASX: RNI) continued to advance its project development and exploration programs in Western Australia’s
Bryah Basin region during the December 2014 Quarter.
RNI is advancing a low-cost and near-term gold production pathway at the 100% owned Grosvenor Gold Project,
utilising the Company’s existing 1Mtpa gold processing plant, ~2Moz Grosvenor and Peak Hill gold resource base and
supporting infrastructure.
The Company also continues to develop a strong pipeline of priority copper-gold drilling targets within its dominant
Bryah Basin tenement holding, which increased to 1,940km2 during the Quarter. This tenement package includes the
Forrest copper-gold discovery and other targets along approximately 120 strike km of prospective volcanic hosted
massive sulphide (VHMS) target horizons.

Figure 1: RNI’s dominant 1,940km2 Bryah Basin tenure and project locations

GROSVENOR GOLD PROJECT - REVISED MODELLING
As announced to the ASX on 23 January 2015, RNI updated its financial modelling for the Grosvenor Gold Project to
reflect the stronger prevailing $A gold price of $A1,620/oz.
The revised modelling produced significant improvements in the economics of the Grosvenor Gold Project over the
previous financial models which RNI released to the ASX on 22 September 2014.
The updated results are shown in Table 1. In particular, the new modelling showed a 95% increase in free cash
flow from the previous Upside Case model to $172m.
Significantly, the revised modelling does not account for cost reductions which may be achieved from lower diesel
prices. A lower diesel price has a significant cost impact on pre-strip mining costs and ongoing operating costs.
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Revised
Base Case

Revised
Upside Case

Kt

6,036

10,420

g/t Au

1.77

1.80

Koz

318

510

Mine Life

Years

4.75

6.1

Revenue

$Am

516

825

Expenditure

$Am

-424

-653

Free Cash Flow

$Am

92

172

Debt Payback
Period

Years

2.25

3.25

Key Metrics
Material Mined
Diluted Head Grade
Recovered Gold

Table 1: Revised modelling at prevailing $A1,620/oz gold price
Notes: All scenarios are consistent with those released by RNI to the ASX on 22 September 2014 but have been remodelled using the prevailing $A gold price of
$A1,620/oz. Please see ASX announcement of 22 September 2014 when all modelling information was supplied.
Debt payback period assumes $45 million debt.
Base Case is based on JORC 2012 reserves only. Upside Case includes additional resources from Peak Hill heap leach and additional underground resources from
Grosvenor. These are concept studies on JORC 2004 and 2012 resources (See ASX announcement 22 September 2014), which include mining dilution and
metallurgical recovery within optimised pit shells.

PROJECT FINANCING
RNI remains in advanced discussions with multiple parties for project financing to bring the Grosvenor Gold Project
into production under a process being managed by PCF Capital Group.
The pre-production capital requirement to commence production at Grosvenor is estimated to be $38.2 million, which
includes a $2 million contingency.
The higher $A gold price and the improved market sentiment towards gold mining companies saw an increase in the
number of parties participating in the PCF process during the Quarter and in January 2015.
RNI has the infrastructure in place to support mining at Grosvenor, including a 1Mtpa CIL gold processing plant and
camp. The Company completed a competitive mining re-tender process in 2014.
During the Quarter, RNI maintained all existing mining-related permits and licences to facilitate rapid development of
the Grosvenor Gold Project. The Company believes mining can commence at Grosvenor within nine months of project
financing being secured.
As announced to the ASX on 23 January 2015, RNI has held discussions with the Company’s bridging finance provider
Taurus regarding repayment scheduling.
EXPLORATION
During the Quarter, RNI continued to advance a series of copper-gold targets across the Company’s dominant holding
in Western Australia’s Bryah Basin (Figure 1), which increased to 1,940km2 (Figure 1).
Detailed programs of fixed loop electromagnetic (FLEM) surveys were completed at both the Morck’s Well and
Doolgunna Projects. These surveys both identified drilling targets.
In addition, reverse circulation (RC) drilling at the T10 Prospect within the Cashmans Project to test a FLEM target
intersected an anomalous interflow chert interpreted to be on the same highly-anomalous position identified to the
north at the Orient Prospect. The chert is considered to be part of the VHMS target horizon.
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These programs are in addition to the ongoing planning for the next stage of exploration at the Forrest copper
copper-gold
discovery and the broader 12km VHMS zone which extends north from Forrest.
RNI’s geological team is undertaking a comprehensive review of all exploration data to determine the upcoming 2015
exploration program.
Morck’s Well Project
Morck’s Well (RNI 80%; Fe Ltd 20% (ASX:
ASX: FEL))
FEL) is located in the eastern part of the Bryah Basin covering a large area
of the prospective Narracoota Volcanic Formation (~40km strike length). The northern boundary of Morck’s Well is
contiguous with Sandfire Resources NL’s DeGrussa-Doolgunna exploration property (Figures 1 and 2).
Morck’s Well has been the subject of a program of high quality, systematic regional data collection over the past 12
months designed to explore for copper-gold
copper
and gold deposits.
This is the first time comprehensive geological, geochemical and geophysical data has been collected over this
extensive area. Key datasets collected include:






Detailed regional gravity survey
Re-evaluation
evaluation and targeting of a previously flown versatile time electromagnetic (VTEM) survey
Collection of geochemical data
Compilation of the available (limited) open file data; and
Most recently the completion of three detailed FLEM surveys to better define targets generated in the VTEM data

Figure 2: VTEM targets at the Morck’s Well Project
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As announced to the ASX on 29 July 2014, RNI identified three late-time conductors at Morck’s Well from VTEM
survey data (Figure 2).
During the Quarter, RNI completed ground-based FLEM surveys over each of these VTEM targets to confirm and
better define the anomalies with the aim of generating drilling targets.
The results of the FLEM surveys on the three original targets were:
Target 3 - Jacques Copper-Gold Prospect
 The FLEM survey confirmed the original anomaly identified in the VTEM data. This has since been modelled as a
flat lying feature at a depth of 200m (Figure 3).
 In addition, a separate conductive zone to the north-west of the original feature was identified. This zone is
modelled at a relatively shallow depth (50-75m) as either a sub-vertical or flat lying body (Figure 3).

Figure 3: FLEM modelling at the Jacques Copper-Gold Prospect at Morck’s Well
(Left: plan view / Right: section view)

The target zone is located to the immediate south of a series of significant previous high-grade gold intersections
(Table 2) including*:
Hole ID

Easting

Northing

From

To

Interval

Au (g/t)

JARC001

709,520

7,153,000

74

77

3

15.05

(Includes)

74

75

1

36.86

7,153,000

51

56

5

15.17

(Includes)

51

53

2

36.69

(Includes)

51

52

1

56.34

7,153,000

110

112

2

9.55

(Includes)

110

111

1

13.99

7,153,050

32

34

2

5.71

JARC036

JARC039

JARC055

709,520

709,550

709,550

Table 2: Significant previous high-grade gold intersections
(*Note: This is a selection of higher-grade intersections from a much greater data set. The defined mineralisation is currently
understood as high-grade sporadic quartz veins in a mafic-ultramafic host rock).
RNI NL ABN 77 085 806 284

Quarterly Activities Report – December 2014

30 January 2015
Page |6

Shallow previous RAB drilling (CRA Exploration) across the area also defined a large, strongly-anomalous copper
zone supported by elevated gold values. Results of this historical drilling (Table 3) include:
Hole ID
PR035

Easting
709,192

Northing
7,152,607

Dip
90

Azimuth
000

EOH
16

From
0

To
16

Interval
16

Cu
(ppm)
172

Au
(ppb)
21

PR036

709,209

7,152,560

90

000

14

10

14

4

214

19

PR067

709,756

7,152,227

90

000

30

6

10

4

120

310

PR085

710,183

7,152,808

90

000

20

12

20

8

543

-

PR183

709,671

7,152,169

90

000

22

12

22

10

243

18

Table 3: Previous anomalous RAB drilling results – copper and gold

The Jacques prospect has developed into a significant exploration target for RNI. The nature of the highly-anomalous
copper and gold drilling results, in broad association with the FLEM anomalies, clearly requires additional exploration.
Target 2 - Mt Leake Prospect
 The FLEM survey confirmed and better constrained the original anomaly identified in the VTEM data. This is now
modelled as a moderately south dipping body at a depth of 200m (Figure 4); and
 The modelling to date has identified a well-defined and relatively localised target that can be tested with a single
300m drill hole.

Figure 4: FLEM modelling at the Mt Leake Prospect at Morck’s Well
(Left: plan view / Right: section view)

Target 1 - Central Morck’s
The FLEM survey at this location downgraded the original Central Morck’s target. It is likely that the VTEM anomaly
represents a paleodrainage feature. As such, no further work is planned at this target.
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Doolgunna Project
The Doolgunna Project is located ~3km immediately south of the DeGrussa copper-gold mine (Sandfire Resources
NL) and is interpreted to overlie a fault-fold repetition of the prospective Narracoota Volcanic Formation (Figure 1).
The project area has been the subject of several phases of exploration work including moving loop electromagnetic
(MLEM) surveys, gravity and geochemical surveys, RC drilling and diamond drilling.
A detailed re-evaluation of the project data by RNI’s geological team identified an area considered to be prospective.
The target consisted of:
 Strong surface coincident copper-gold geochemical anomalism
 A discrete magnetic trend target coincident with a discrete late-time anomaly identified in a regional (200m line
spaced) MLEM survey
 High-grade gold drilling results (Table 4) in association with an adjacent and possibly-related quartz-vein and
 Significant copper assays in drilling associated with the gold mineralisation including;
DRC064 - 3m @ 0.59% Cu (Including 1m @ 1.20% Cu)
Hole ID

Easting

Northing

From (m)

To (m)

Interval (m)

Au (g/t)

Cu%

DRC063

736,099

7,169,084

73

82

9

1.72

---

(Includes)

79

82

3

3.20

---

DRC064

736,098

7,169,104

117

132

15

1.10

---

DRC160

736,150

7,169,059

25

37

12

4.00

---

(Includes)

34

36

2

18.50

---

DRC060

736,197

7,169,087

72

77

5

3.41

0.12

DRC059

736,191

7,169,063

21

27

6

7.51

0.09

(Includes)

23

25

2

19.10

---

(Includes)

24

25

1

30.63

---

7,169,104

129

132

3

---

0.59

(Includes)

130

131

1

---

1.20

DRC064

736,098

Table 4: Doolgunna Project – significant previous drilling results

A detailed FLEM survey completed over the target area defined a series of conductive zones. The priority position
identified in the survey was Conductor T1, which was modelled as a moderately conductive, sub-vertical body
interpreted to be a potential stringer zone of sulphides that could lead into stronger mineralisation at depth.
A single reverse circulation drill hole was drilled to test the modelled conductor position. Drill hole DRC 478
intersected a sequence of basalts and basaltic breccias with only trace sulphides. Down hole electromagnetic (DHEM)
surveys were completed with no anomalous results recorded.
Hole ID

Easting

Northing

Dip

Azimuth

EOH

DRC478

735,735

7,169,001

-60

000

214m

T10 – Cashmans Project
The T10 Prospect is part of the Cheroona JV (RNI earning 70% from Northern Star Resources Ltd - ASX: NST) within
the Cashmans Project (Figures 1 and 5).
T10 is located ~1.5km south of the Orient Prospect, where strong zones of VHMS-style mineralisation, including rock
chip samples of up to 12.8% copper, have been collected. T10 is interpreted to be located on a folded repeat of this
prospective VHMS contact.
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The drilling targets at T10 were defined by a high-grade copper-gold gossan (17.4%
17.4% copper, 8.84g/t gold and 2g/t
silver)) offset to a conductor defined by a FLEM survey.
A 3-hole
hole RC drilling program was completed during the Quarter over both the FLEM conductor and beneath the
gossan position (Figure 5).. Results of the drilling program (Table 5) are:
 Hole CTRC001 drilled to test the FLEM conductor intersected two magnetite enriched interflow ch
chert horizons in
the targeted VHMS horizon. The chert units are considered to be elevated in copper and zinc and are interpreted to
be part of a distal VHMS system
 Holes CGRC001 and CGRC002 were drilled beneath the gossan zone and intersected a sequence of mafic volcanics
and dolerite intrusive rocks. The assays returned low-level
low
base metal values (copper and zinc)
zinc), most likely
indicating surficial upgrading.
Hole ID

Easting

Northing

Dip

Azimuth

EOH

From

To

Interval

Cu
(ppm)

Zn
(ppm)

CTRC001

664,000

7,119,550

-60

180

142

82

98

26

108

150

CGRC001

664,643

7,119,460

-60

180

60

-

-

-

-

-

CGRC002

664,645

7,119,435

-60

000

36

-

-

-

-

-

Table 5: T10 Prospect - drill hole summary

The intersection of the interflow chert horizon in the target zone at T10 confirms the presence of a horizon that has
been subject to exhalative VHMS processes and potentially represents a distal position from a productive mineralised
system.
The folded horizon can be tracked
ed in the immediate area, including the Orient Prospect, for at least ~10
~10km, and a
number of targets have been defined in surface geochemistry that require additional exploration.

Figure 5: Interpreted geology and prospect plan of T10/Orient
/Orient Prospect areas
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CORPORATE
During the Quarter, RNI announced the appointment of Royce McAuslane as Managing Director following a review of
the Board’s executive structure (See ASX announcement 11 November 2014).
As part of the executive review, Executive Chairman Miles Kennedy was appointed Non Executive Chairman and
Executive Technical Director Albert Thamm was appointed Non Executive Director.
On 6 November 2014, RNI announced the resignation of Non Executive Director John Hutton.
As announced to the ASX on 22 December 2014, RNI raised $1.2 million, less costs, for working capital through a
placement of 16 million fully paid ordinary shares at 7.5c per share and 16 million unlisted 15c options, expiring
20 October 2015, at no additional cost. The placement was arranged through CPS Capital Group.
On 30 December 2014, RNI announced it had issued 150,000 fully paid ordinary shares to Taurus Funds Management
Pty Ltd as consideration for the deferral of quarterly interest due on the Company’s debt facility.
During the period RNI issued 12.5 million unlisted 26c options, expiring 8 October 2019 under the terms and
conditions of the Company’s share option plan approved by shareholders at the annual general meeting held on
21 November 2013.
For further information, contact:
ROYCE McAUSLANE
MANAGING DIRECTOR
Tel: +61 8 9489 9200
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Competent Person’s Statement
Information in this announcement that relates to exploration results is based on and fairly represents information and supporting
documentation prepared and compiled by Peter Langworthy BSc (Hons.) MSc, who is a Member the Australasian Institute of
Mining and Metallurgy. Mr Langworthy is a consultant to RNI NL. Mr Langworthy has sufficient experience that is relevant to the
style of mineralisation and type of deposit under consideration and to the activity that he is undertaking to qualify as a Competent
Person as defined in the 2012 Edition of the Australasian Code for Reporting Exploration Results, Mineral Resources and Ore
Reserves. Mr Langworthy consents to the inclusion in the announcement of the matters based on this information in the form and
context in which it appears.
The information in this announcement that relates to Mineral Resources and Reserves is a compilation of previously published
data for which Competent Person’s consents were obtained. Their consents remain in place for subsequent releases by the
Company of the same information in the same form and context, until the consent is withdrawn or replaced by a subsequent
report and accompanying consent. The information in this announcement has been extracted from the RNI ASX Releases for
Mineral Resources dated 31 October 2014 (Resources), 17 February 2014 (Reserves) and 22 September 2014 (Studies) and is
available on the RNI website (www.rninl.com.au). The Company confirms that it is not aware of any new information or data that
materially affects the information included in the original market announcements and that all material assumptions and technical
parameters underpinning the estimates in the market announcements continue to apply and have not materially changed. The
Company confirms that the form and context in which the Competent Person’s findings are presented have not been materially
modified from the original market announcements.
Forward-Looking Statements
This announcement has been prepared by RNI NL. This document contains background information about RNI NL and its
related entities current at the date of this announcement. This is in summary form and does not purport to be all inclusive or
complete. Recipients should conduct their own investigations and perform their own analysis in order to satisfy themselves as to
the accuracy and completeness of the information, statements and opinions contained in this presentation. This document is for
information purposes only. Neither this document nor the information contained in it constitutes an offer, invitation, solicitation
or recommendation in relation to the purchase or sale of shares in any jurisdiction.
RNI provides this update of the Project financial modelling. In terms of ASX Guidance Note 31 a “production target” is a
projection or forecast of the minerals to be extracted from a particular mining tenement or tenements for a period extending
beyond the current year and extending to the forthcoming year. This announcement does not constitute a production target. RNI
is not in production, nor can be without the settling of a financing package. In terms of ASX Guidance Note 31, this announcement
reflects an aspirational statement in terms of section 8.3. These outcomes reflect stress testing of the two major Project material
factors i.e. USD gold price, and AUD:USD exchange rate. These factors will ultimately be settled as part of the financing package,
once concluded and a final investment decision made by the RNI NL Board.
Statutory disclaimer: “There is a low level of geological confidence associated with inferred resources and there is no certainty
that further exploration work will result in the determination of indicated mineral resources or that the production target itself
will be realised”. The major material impacts on the project economics are the gold price, the Australian dollar exchange rate and
energy prices (diesel). Tax rates and tax treatment of amortisation and depreciation may also vary over the life of project. The
directors and management of RNI NL have no control over these external factors. The project and its progress are also subject to
statutory approvals in the State of Western Australia, on which no certainty of outcome, timing and content can be made. The
project is subject to a WA State royalty and at the time of this announcement State royalty rates under review.
This announcement may not be distributed in any jurisdiction except in accordance with the legal requirements applicable in such
jurisdiction. Recipients should inform themselves of the restrictions that apply in their own jurisdiction. A failure to do so may
result in a violation of securities laws in such jurisdiction. This applies to those jurisdictions where resource reporting is not
codified where reserves only are reported. Metrics reported here are not reserves until explicitly reported as JORC compliant
reserves. This document does not constitute investment advice and has been prepared without taking into account the recipient’s
investment objectives, financial circumstances or particular needs and the opinions and recommendations in this representation
are not intended to represent recommendations of particular investments to particular investments to particular persons.
Recipients should seek professional advice when deciding if an investment is appropriate. All securities transactions involve
risks, which include (among others) the risk of adverse or unanticipated market, financial or political developments.
No responsibility for any errors or omissions from this document arising out of negligence or otherwise is accepted. This
document does include forward-looking statements. Forward-looking statements are only predictions and are subject to risks,
uncertainties and assumptions which are outside the control of RNI NL. Actual values, results, outcomes or events may be
materially different to those expressed or implied in this announcement. Given these uncertainties, recipients are cautioned not
to place reliance on forward-looking statements. Any forward-looking statements in this presentation speak only at the date of
issue of this presentation. Subject to any continuing obligations under applicable law and ASX Listing Rules, RNI NL does not
undertake any obligation to update or revise any information or any of the forward-looking statements in this document or any
changes in events, conditions or circumstances on which any such forward-looking statement is based.
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Schedule of Mining Tenements as at 31 December 2014
Tenement
Number
Registered Holder
Grosvenor Gold Project
E51/1033
Grosvenor Gold Pty Ltd 40%
Jackson Minerals Pty Ltd 20%
PepinNini Robinson Range Pty Ltd 40%
E51/1053
Grosvenor Gold Pty Ltd
E51/1085
Grosvenor Gold Pty Ltd
E51/1120
Grosvenor Gold Pty Ltd
E51/1134
Grosvenor Gold Pty Ltd
E51/1610
Grosvenor Gold Pty Ltd
E52/1613
Grosvenor Gold Pty Ltd 40%
Jackson Minerals Pty Ltd 20%
PepinNini Robinson Range Pty Ltd 40%
E52/1641
Grosvenor Gold Pty Ltd
E52/1659
Grosvenor Gold Pty Ltd 80%
Jackson Minerals Pty Ltd 20%
E52/1670
Grosvenor Gold Pty Ltd 40%
Jackson Minerals Pty Ltd 20%
PepinNini Robinson Range Pty Ltd 40%
E52/1671
Grosvenor Gold Pty Ltd 80%
Jackson Minerals Pty Ltd 20%
E52/1672
Grosvenor Gold Pty Ltd 40%
Jackson Minerals Pty Ltd 20%
PepinNini Robinson Range Pty Ltd 40%
E52/1818
Grosvenor Gold Pty Ltd
E52/1832
Grosvenor Gold Pty Ltd
E52/1910
Grosvenor Gold Pty Ltd 50%
PepinNini Robinson Range Pty Ltd 50%
E52/1951
Grosvenor Gold Pty Ltd
E52/1964
Grosvenor Gold Pty Ltd 50%
PepinNini Robinson Range Pty Ltd 50%
E52/2059
Grosvenor Gold Pty Ltd
E52/3001
Grosvenor Gold Pty Ltd
E52/3165
Grosvenor Gold Pty Ltd
E52/3166
Grosvenor Gold Pty Ltd
L52/102
Grosvenor Gold Pty Ltd
M52/5
Grosvenor Gold Pty Ltd
M52/6
Grosvenor Gold Pty Ltd
M52/93
Grosvenor Gold Pty Ltd
M52/95
Grosvenor Gold Pty Ltd
M52/96
Grosvenor Gold Pty Ltd
M52/98
Grosvenor Gold Pty Ltd
M52/99
Grosvenor Gold Pty Ltd
M52/125
Grosvenor Gold Pty Ltd
M52/132
Grosvenor Gold Pty Ltd
M52/133
Grosvenor Gold Pty Ltd
M52/338
Grosvenor Gold Pty Ltd
RNI NL ABN 77 085 806 284

Date Granted

Area Graticular
blocks(bk) /
hectares (ha)

Notes

22/09/2005

53bk

1,2

22/09/2005
22/09/2005
10/08/2006
15/11/2006
09/06/2014
29/03/2006

35bk
17bk
70bk
4bk
1bk
30bk

1,2

Application
27/01/2004

13bk

1

23/11/2004

9bk

1,2

23/11/2004

61bk

1

22/09/2005

35bk

1,2

14/04/2005
16/03/2009
10/08/2006

2bk
10bk
67bk

3

26/02/2007
01/11/2007

17bk
18bk

3

17/02/2010
09/06/2014
05/12/2014
18/12/2014
11/11/2008
20/04/1983
20/04/1983
08/02/1988
08/02/1988
08/02/1988
08/02/1988
08/02/1988
30/12/1988
11/05/1989
11/05/1989
28/10/1992

2bk
1bk
8bk
34bk
9.00ha
464.85ha
479.60ha
795.65ha
649.30ha
682.70ha
910.60ha
486.15ha
309.80ha
698.20ha
879.70ha
684.35ha
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Tenement
Number
Registered Holder
Grosvenor Gold Project
P52/1147
Grosvenor Gold Pty Ltd
P52/1160
Grosvenor Gold Pty Ltd
P52/1493
Grosvenor Gold Pty Ltd
Peak Hill Project
E52/2237
E52/2413
E52/2471
E52/2472
L52/2
L52/19
L52/20
L52/39
L52/62
L52/63
M52/35
M52/56
M52/297
M52/474
M52/801
P52/1189
P52/1190
P52/1191
P52/1192
P52/1193
P52/1234
P52/1343
P52/1344
P52/1345
P52/1348
P52/1417
P52/1418
P52/1419

Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd 85% Horseshoe
Gold Mine Pty Ltd 15%
Peak Hill Metals Pty Ltd
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
Peak Hill Metals Pty Ltd 85% Wilson,
Walter Scott 15%
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Date Granted

Area Graticular
blocks(bk) /
hectares (ha)

Notes

03/01/2007
03/01/2007
Application

130.00ha
133.00ha

24/02/2009
07/09/2009
16/10/2009

4bk
1bk
49bk

4

19/11/2009
27/04/1983
25/08/1988
26/02/1988
24/05/1990
10/06/1993
10/06/1993
16/01/1985
19/11/1986
04/02/1992
08/03/1994
19/05/2003

2bk
3.68ha
16.18ha
56.00ha
36.50ha
14.00ha
24.00ha
917.15ha
114.05ha
961.55ha
18.63ha
981.00ha

5

14/01/2009

186.00ha

5

14/01/2009

188.00ha

5

14/01/2009

189.00ha

5

14/01/2009

191.00ha

5

14/01/2009

155.00ha

5

14/01/2009
20/01/2010

49.75ha
137.25ha

4

20/01/2010

189.00ha

4

20/01/2010

162.00ha

4

20/01/2010

195.00ha

4

30/12/2011

22.15ha

4

30/12/2011

22.15ha

4

30/12/2011

81.93ha

4
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Date Granted

Area Graticular
blocks(bk) /
hectares (ha)

Notes

E52/2438
Ascidian Prospecting Pty Ltd
11/02/2010
7bk
6
Cheroona Project
E51/1391
Northern Star Resources Ltd
11/11/2010
35bk
7
E52/2509
Northern Star Resources Ltd
16/06/2011
6bk
7
Horseshoe West Project
E52/2595
RNI NL
09/09/2010
1bk
E52/2668
RNI NL
20/04/2011
1bk
E52/3005
RNI NL
17/12/2013
1bk
M52/251
RNI NL
11/03/1992
274.55ha
P52/1239
RNI NL
27/12/2007
156.00ha
P52/1248
RNI NL
12/06/2008
105.00ha
P52/1257
RNI NL
13/10/2008
106.00ha
P52/1259
RNI NL
19/01/2009
126.00ha
P52/1337
RNI NL
26/10/2009
37.75ha
P52/1338
RNI NL
26/10/2009
1.73ha
P52/1339
RNI NL
26/10/2009
9.71ha
P52/1340
RNI NL
26/10/2009
50.00ha
P52/1341
RNI NL
26/10/2009
200.00ha
P52/1383
RNI NL
02/09/2010
1.17ha
Horseshoe West Project (Mineral Rights Deed)
M52/1048
Auvex Horseshoe Pty Ltd
22/02/2011
797.00 ha
8
Notes:
Grosvenor Gold Pty Ltd (GG) is a wholly owned subsidiary of RNI NL and Peak Hill Metals Pty Ltd (PHM) is a
wholly owned subsidiary of Grosvenor Gold Pty Ltd.
1. Peak Hill Sale Agreement – GG 80%, Jackson Minerals Pty Ltd (JM) 20% and free carried to a decision to
mine.
2. Jackson Iron Ore JV Agreement – GG 40%, PepinNini Robinson Range Pty Ltd (PRR) 40%, JM 20% iron
ore with GG contributing 60% and JM free carried to a decision to mine. GG 80%, JM 20% all other
minerals with JM free carried to a decision to mine
3. Robinson Range JV Agreement – GG 50%, PRR 50% iron ore with GG contributing 50%. GG 100% all
other minerals.
4. Introduction Agreement – PHM 85%, Walter Scott Wilson (WSW) 15% and free carried to a decision to
mine. WSW also holds the manganese rights.
5. Durack Joint Venture Agreement – PHM 85% and Horseshoe Gold Mine Pty Ltd 15% and free carried to a
decision to mine.
6. Option to purchase.
7. Earning 51% JV interest
8. RNI NL gold mineral rights only
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Appendix 1: JORC Code, 2012 Edition
Geophysical results – Beatty Park and T10 Projects
JORC Code, 2012 Edition – Table 1
Section 1 Sampling Techniques and Data
(Criteria in this section apply to all succeeding sections.)
Criteria
Sampling
techniques

Drilling
techniques

Drill sample
recovery

Logging

JORC Code explanation
 Nature and quality of sampling (e.g.
cut channels, random chips, or
specific specialised industry standard
measurement tools appropriate to the
minerals under investigation, such as
downhole gamma sondes, or
handheld XRF instruments, etc.).
These examples should not be taken
as limiting the broad meaning of
sampling.
 Include reference to measures taken
to ensure sample representivity and
the appropriate calibration of any
measurement tools or systems used.
 Aspects of the determination of
mineralisation that are Material to the
Public Report.
 In cases where ‘industry standard’
work has been done this would be
relatively simple (e.g. ‘reverse
circulation drilling was used to obtain
1 m samples from which 3 kg was
pulverised to produce a 30 g charge
for fire assay’). In other cases more
explanation may be required, such as
where there is coarse gold that has
inherent sampling problems. Unusual
commodities or mineralisation types
(e.g. submarine nodules) may
warrant disclosure of detailed
information.
 Drill type (e.g. core, reverse
circulation, open-hole hammer,
rotary air blast, auger, Bangka, sonic,
etc.) and details (e.g. core diameter,
triple or standard tube, depth of
diamond tails, face-sampling bit or
other type, whether core is oriented
and if so, by what method, etc.).
 Method of recording and assessing
core and chip sample recoveries and
results assessed.
 Measures taken to maximise sample
recovery and ensure representative
nature of the samples.
 Whether a relationship exists between
sample recovery and grade and
whether sample bias may have
occurred due to preferential loss/gain
of fine/coarse material.
 Whether core and chip samples have
been geologically and geotechnically
logged to a level of detail to support
appropriate Mineral Resource
estimation, mining studies and
metallurgical studies.
 Whether logging is qualitative or
quantitative in nature. Core (or
costean, channel, etc.) photography.
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Commentary









Sampling was completed using a Sandvic Static ConeSplitter that was attached to a Hydro HR32 Reverse
Circulation drill rig.
Each one metre sample was collected into a green
polyethylene bag, with its corresponding “split” being
collected into a “depth interval” labelled calico bag.
Once each RC hole had been drilled (under the supervising
geologist’s discretion) the hole was either sampled at 4
metre composites or by using the one metre splits.
Four metre composites were taken using a PVC spear. The
field technician would spear the one metre sample from the
green polyethylene bag ensuring that a representative
sample was collected with each spear. This would then be
placed in a pre-numbered calico bag (with an RNI prefix)
along with the next three one metre spear samples (to
make the 4 metre composite).
One metre samples were taken whereby the field technician
would place the “depth interval” labelled split sample and
place it into an RNI prefixed calico bag.
Each sample weighed approximately 2.5kg and the
recovery and moisture content was recorded at each depth.
These samples were then submitted to Ultra Trace Pty Ltd
Laboratories where each 2.5kg sample was pulverised to
produce a 40g charge for fire assay as well as an ICP-AES
and ICP-MS detection.



Reverse circulation, 4 ½ bit diameter.



Depth metre intervals were marked on the drill mast chain
to ensure a representative nature of the samples.
A “trap-door” on the cone sample splitter also ensured that
a representative sample for each metre was sampled.
While sampling, the field technician recorded the sample
recovery contained within each green polyethylene bag.
Sample recovery was consistently high and all samples
were dry.








Rock chip samples from each metre were sieved, washed
and placed into a plastic geochemical soils tray.
A diamond polishing plate was then used to polish rock
fragments from each metre, which aided geological
commentary.
Dilute hydrochloric acid, polishing plates, scratch pens,
magnets and a hand lens were used to determine
mineralogy and the overall rock type.

Quarterly Activities Report – December 2014
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Commentary

 The total length and percentage of the 
relevant intersections logged.

Sub-sampling
techniques and
sample
preparation

Quality of assay
data and
Laboratory tests

 If core, whether cut or sawn and
whether quarter, half or all core
taken.
 If non-core, whether riffled, tube
sampled, rotary split, etc. and
whether sampled wet or dry.
 For all sample types, the nature,
quality and appropriateness of the
sample preparation technique.
 Quality control procedures adopted
for all sub-sampling stages to
maximise representivity of samples.
 Measures taken to ensure that the
sampling is representative of the in
situ material collected, including for
instance results for field
duplicate/second-half sampling.
 Whether sample sizes are
appropriate to the grain size of the
material being sampled.
 The nature, quality and
appropriateness of the assaying and
laboratory procedures used and
whether the technique is considered
partial or total.
 For geophysical tools, spectrometers,
handheld XRF instruments, etc., the
parameters used in determining the
analysis including instrument make
and model, reading times,
calibrations factors applied and their
derivation, etc.
 Nature of quality control procedures
adopted (e.g. standards, blanks,
duplicates, external laboratory
checks) and whether acceptable
levels of accuracy (i.e. lack of bias)
and precision have been established.
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Every metre was geologically logged and entered into the
RNI database logging template.
Portable XRF data was collected across each pulverised
metre interval (from the green polyethylene bag) to aid
mineralogical and lithological assemblages.
Every primary sample collected from the rig was cone
sample split.
The sub-sampling techniques used include the four metre
composite samples. These were spear sampled, using
40mm diameter tubing, that had been cut diagonally at one
end.
Spear samples were taken by laying the green polyethylene
bag on its side and diagonally spearing the material from
one end of the bag to the other, ensuring that a
representative sample was collected throughout the spear
sampling process. The spear was cleaned thoroughly after
each composite sample was taken to minimise
contamination.
Sub sampling was based on XRF results and lithological
observations. Each composite was confined to lithological
boundaries and any significant changes in the XRF readings.

RC Drilling:
All four metre composites and one metre samples were
pulverised, with 40g from each sample being assayed for
gold, platinum and palladium under the Fire Assay method
and for multi elements under the ICP-MS and ICP-AES
methods.
The pXRF instrument was an Olympus DELTA portable
handheld XRF. This was calibrated before each use, and a
known standard was used every 20th sample to cross
reference the results. Each sample was read over 30
seconds, with 3 x 10 second beams. This was an adequate
analysis time to record any geochemical anomalism.
In regards to the RC samples, known standard reference
material (standard) was inserted sporadically throughout
the program. This included both blank and known
geochemically anomalous material. Each standard was
recorded on the sample sheet next to the corresponding pre
numbered calico bag.
Duplicate samples were taken from the splitter every 20th
sample to check the repeatability and to ensure a high level
of quality control.
FLEM Survey 2014
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Criteria

JORC Code explanation
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Commentary



VTEM Survey 2010



Geophysics QA/QC

Quarterly Activities Report – December 2014
Criteria

Verification of
sampling and
assaying

Location of data
points

Data spacing and
distribution

Orientation of
data in relation
to geological
structure

Audits or
reviews

JORC Code explanation

 The verification of significant
intersections by either independent or
alternative company personnel.
 The use of twinned holes.
 Documentation of primary data, data
entry procedures, data verification,
data storage (physical and electronic)
protocols.
 Discuss any adjustment to assay data.
 Accuracy and quality of surveys used
to locate drill holes (collar and downhole surveys), trenches, mine
workings and other locations used in
Mineral Resource estimation.
 Specification of the grid system used.
 Quality and adequacy of topographic
control.
 Data spacing for reporting of
Exploration Results.
 Whether the data spacing and
distribution is sufficient to establish
the degree of geological and grade
continuity appropriate for the Mineral
Resource and Ore Reserve estimation
procedure(s) and classifications
applied.
 Whether sample compositing has
been applied.
 Whether the orientation of sampling
achieves unbiased sampling of
possible structures and the extent to
which this is known, considering the
deposit type.
 If the relationship between the drilling
orientation and the orientation of key
mineralised structures is considered
to have introduced a sampling bias,
this should be assessed and reported
if material.
 The measures taken to ensure
sample security
 The results of any audits or reviews of
sampling techniques and data.
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Commentary



Sample details were recorded initially in hardcopy format
and then electronically into the RNI database logging
template. Upon completion, this data was then sent
immediately to the RNI database administrator, who
subsequently imported the drill data into the RNI database.



Drill collars were picked up using a handheld GPS on the
GDA94 zone 50 grid.
The survey path was recorded by the on-board acquisition
program as GDA94/MGA latitude/longitude
The transmitter loop was located at 628200-629300E,
7151925-7152425N. The coordinate system used was
GDA94 / MGA zone 50. A total of 11 line km were surveyed.







The data spacing and distribution is sufficient to establish
the degree of geophysical response.
RC sample compositing was based over 4 metres and was
sufficient to establish the low tenure of mineralisation.




The dataset is geophysical survey.
No orientation bias in the drilling was encountered.



Program and results reviewed by second competent
person.

Section 2 Reporting of Exploration Results
(Criteria listed in the preceding section also apply to this section.)
Criteria
Mineral
tenement and
land tenure
status

JORC Code explanation
 Type, reference name/number,
location and ownership including
agreements or material issues with
third parties such as joint ventures,
partnerships, overriding royalties,
native title interests, historical sites,
wilderness or national park and
environmental settings.
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Commentary




The targets are located on exploration leases E52/2509 and
E51/1391 which are held 100% with Northern Star
Resources Limited (ASX:NST) in a JV with RNI and on
exploration leases E52/1672 (80% Grosvenor Gold Pty Ltd;
20% Fe Ltd (ASX:FEL)) and E52/2468 (held under option by
RNI from Ascidian Prospecting Pty Ltd).
No known impediments to obtaining a mining licence to

Quarterly Activities Report – December 2014
Criteria

Exploration
done by other
parties
Geology

Drill hole
Information

Data
aggregation
methods

Relationship
between
mineralisation
widths and
intercept lengths

JORC Code explanation
 The security of the tenure held at the
time of reporting along with any
known impediments to obtaining a
licence to operate in the area.
 Acknowledgment and appraisal of
exploration by other parties.
 Deposit type, geological setting and
style of mineralisation.

 A summary of all information material
to the understanding of the
exploration results including a
tabulation of the following information
for all Material drill holes:
 easting and northing of the drill hole
collar elevation or RL (Reduced Level
– elevation above sea level in metres)
of the drill hole collardip and azimuth
of the hole
– down hole length and interception
depth hole length.
 If the exclusion of this information is
justified on the basis that the
information is not Material and this
exclusion does not detract from the
understanding of the report, the
Competent Person should clearly
explain why this is the case.
 In reporting Exploration Results,
weighting averaging techniques,
maximum and/or minimum grade
truncations (e.g. cutting of high
grades) and cut-off grades are usually
Material and should be stated.
 Where aggregate intercepts
incorporate short lengths of high
grade results and longer lengths of
low grade results, the procedure used
for such aggregation should be stated
and some typical examples of such
aggregations should be shown in
detail.
 The assumptions used for any
reporting of metal equivalent values
should be clearly stated.
 These relationships are particularly
important in the reporting of
Exploration Results.
 If the geometry of the mineralisation
with respect to the drill hole angle is
known, its nature should be reported.
 If it is not known and only the down
hole lengths are reported, there
should be a clear statement to this
effect (e.g. ‘down hole length, true
width not known’).
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Commentary
operate in the area. Heritage agreements are signed with
Traditional Owners, under Western Australian Native Title
State law.


Drilled, prospected and surveyed by various parties not
limited to Grosvenor Gold, Eagle Gold, Gleneagle and
others.






Paleoproterozoic age oxide gold and base metal
mineralisation. Structurally controlled and structurally
remobilised.
SEDEX type targets in the Yerrida basin.
Remobilised VHMS geochemistry.
Oxide gold mineralisation in deeply weathered regolith.
Base metal anomalous stratigraphy with Narracoota
volcanic and meta-sedimentary equivalents.



See text for tabulated detail.





No data applicable to this announcement.
No data applicable to this announcement.
RNI does use metal equivalents.



No drilling forms part of this announcement.
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Criteria
Diagrams

Balanced
reporting

Other
substantive
exploration data

Further work

JORC Code explanation
 Appropriate maps and sections (with
scales) and tabulations of intercepts
should be included for any significant
discovery being reported These should
include, but not be limited to a plan
view of drill hole collar locations and
appropriate sectional views.
 Where comprehensive reporting of all
Exploration Results is not practicable,
representative reporting of both low
and high grades and/or widths should
be practiced to avoid misleading
reporting of Exploration Results.
 Other exploration data, if meaningful
and material, should be reported
including (but not limited to):
geological observations; geophysical
survey results; geochemical survey
results; bulk samples – size and
method of treatment; metallurgical
test results; bulk density,
groundwater, geotechnical and rock
characteristics; potential deleterious
or contaminating substances.
 The nature and scale of planned
further work (e.g. tests for lateral
extensions or depth extensions or
large-scale step-out drilling).
 Diagrams clearly highlighting the
areas of possible extensions, including
the main geological interpretations
and future drilling areas, provided this
information is not commercially
sensitive.
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Commentary


Plans and sections are included in the commentary above.



All results are comprehensively reported



Routine mineral mapping using Terraspec m SWIR
technology.
Regional geological mapping.
Local survey aeromagnetic survey.






Full comprehensive geological review and RC drill target
testing at the Salmon Prospect. DHEM will also be
conducted at Salmon once the hole has been drilled.

